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SUBJECT: NEW LAW TO PROHIBIT SALE OF LAND TO FOREIGNERS 

1. GOE IS ACTIVELY CONSIDERING NEW LEGISLATION DESIGNED TO 
PROHIBIT SALE OF BUILDING SITES WITHIN CITIES TO FOREIGN PERSONS 
AND/OR LEGAL ENTITIES. LAW IS TO BE READY FOR PRESENTATION TO 
PEOPLE S ASSEMBLY WHEN IT CONVENES NEXT MONTH, AND REPORTEDLY 
CONTAINS CLAUSE WHICH WILL NULLIFY SALES CONCLUDED IN RECENT PAST. 
(WE DO NOT YET HAVE ANY INFORMATION ON EXTEND OF EX POST FACTO 
PROVISION.) 

2. MEASURE IS BEING TAKEN WITH ANNOUNCED INTENTION OF PREVENTING 
LAND SPECULATION BY ALIENS. READ WEALTHY ARABS, WHICH HAVE 
DRIVEN PRICES FOR AVAILABLE LAND TO ASTRONOMICAL LEVELS IN CAIRO. 
PRINCIPALLY, AND OTHER MAJOR CITIES TO DETRIMENT OF LOCAL ECONOMY. 
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3. COMMENT: INSOFAR AS WE CAN DETERMINE, PROPOSED 
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LEGISLATION WILL NOT AFFECT INVESTMENTS UNDER LAW 43, WHICH 
REQUIRES FORMATION OF AN EGYPTIAN COMPANY (EVEN IF NO LOCAL 
PARTICIPATION IN COMPANY IS REQUIRED, WHICH IS CONSIDERED AN 
EXTREMELY UNLIKELY CIRCUMSTANCE). MINECONCOOP SHAFEI TOLD 
US THAT CARE WAS BEING TAKEN TO INSURE THAT EFFECT OF LAW WOULD BE 
TO PUT A STOP TO LAND SPECULATION OF SAUDIS AND KUWAITIS, "WHO 
WOULD BUY UP ALL OF CAIRO IF WE LET THEM", BUT DID NOT ADVERSELY 
AFFECT INVESTMENTS. 
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